Rating Action: MOODY'S UPGRADES FOREIGN CURRENCY RATINGS OF AUSTRALIA, NEW
ZEALAND, AND ICELAND TO Aaa
Global Credit Research - 20 Oct 2002
New York, October 20, 2002 -- Sydney, October 21, 2002 -- Moody's Investors Service has raised to Aaa the foreign currency country ceilings
for bonds and bank deposits for Australia (from Aa2), New Zealand (from Aa2), and Iceland (from Aa3) as part of its ongoing reassessment of
such ratings following a 2001 change in its methodology for analyzing country ceilings. As a result of these changes, foreign currency bonds
issued or guaranteed by the governments of Australia, New Zealand, and Iceland are now rated at the same Aaa level as their local currency
debt.
A country ceiling acts as a cap on the ratings assigned to foreign currency debt of domestic residents. This cap reflects the risk that in the
event of an external payments crisis, the government would impose a general debt moratorium to ration scarce foreign currency assets.
Moody's said that it believes that governments in advanced industrialized countries such as those upgraded today have become increasingly
less likely to impose debt moratoria as a policy tool. They are also significantly less likely - as evidenced by their behavior throughout the 1990s
-- to "socialize" (that is, to take on all foreign currency risk of the public and private sector) than was believed in the past.
In addition, since these three countries operate under flexible foreign exchange regimes, Moody's said it is also less likely that they would
experience the kind of foreign exchange crisis that less flexible rate regimes might produce.
Moody's says that the changes made today were not precipitated by any specific event in the affected countries, but rather are the next step in
the evolution of its foreign currency risk assessment.
Last year, the rating agency refined its methodology, a consequence of which allowed the foreign currency ratings of banks, utilities, telecoms,
and other such entities potentially to exceed, or "pierce," the ceilings of the countries in which they are domiciled. This change reflected Moody's
assessment that most governments have come to recognize the disruption to the economy that could result if a debt moratorium were applied
to providers of critical services such as these. Today's upgrades of the ceilings themselves reflect Moody's assessment that the countries
involved are extremely unlikely to pursue a moratorium policy at all.
The rating agency notes that while the risks traditionally measured by its foreign currency country ceiling have dissipated for the advanced
industrialized nations, they are still very real in other parts of the world. It therefore plans to continue to apply these ratings to all countries as
relative measure of such risk.
Press releases will follow regarding other issuers in these three countries affected by these rating actions.
For more information on foreign currency country ceilings, see Moody's Special Comment, "Revised Country Ceiling Policy," June 2001, on
www.moodys.com.
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CREDIT RATINGS ARE MOODY'S INVESTORS SERVICE, INC.'S ("MIS") CURRENT OPINIONS OF THE
RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE
SECURITIES. MIS DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY MAY NOT MEET ITS
CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED FINANCIAL LOSS
IN THE EVENT OF DEFAULT. CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING BUT
NOT LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS ARE
NOT STATEMENTS OF CURRENT OR HISTORICAL FACT. CREDIT RATINGS DO NOT CONSTITUTE
INVESTMENT OR FINANCIAL ADVICE, AND CREDIT RATINGS ARE NOT RECOMMENDATIONS TO
PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES. CREDIT RATINGS DO NOT COMMENT ON THE
SUITABILITY OF AN INVESTMENT FOR ANY PARTICULAR INVESTOR. MIS ISSUES ITS CREDIT RATINGS

WITH THE EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL MAKE ITS OWN STUDY
AND EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR PURCHASE, HOLDING, OR
SALE.

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO,
COPYRIGHT LAW, AND NONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE REPRODUCED,
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CONSENT. All information contained herein is obtained by MOODY'S from sources believed by it to be accurate and
reliable. Because of the possibility of human or mechanical error as well as other factors, however, all information
contained herein is provided "AS IS" without warranty of any kind. MOODY'S adopts all necessary measures so that
the information it uses in assigning a credit rating is of sufficient quality and from sources Moody's considers to be
reliable, including, when appropriate, independent third-party sources. However, MOODY'S is not an auditor and
cannot in every instance independently verify or validate information received in the rating process. Under no
circumstances shall MOODY'S have any liability to any person or entity for (a) any loss or damage in whole or in part
caused by, resulting from, or relating to, any error (negligent or otherwise) or other circumstance or contingency within
or outside the control of MOODY'S or any of its directors, officers, employees or agents in connection with the
procurement, collection, compilation, analysis, interpretation, communication, publication or delivery of any such
information, or (b) any direct, indirect, special, consequential, compensatory or incidental damages whatsoever
(including without limitation, lost profits), even if MOODY'S is advised in advance of the possibility of such damages,
resulting from the use of or inability to use, any such information. The ratings, financial reporting analysis, projections,
and other observations, if any, constituting part of the information contained herein are, and must be construed solely
as, statements of opinion and not statements of fact or recommendations to purchase, sell or hold any securities.
Each user of the information contained herein must make its own study and evaluation of each security it may
consider purchasing, holding or selling. NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY,
TIMELINESS, COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY
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MIS, a wholly-owned credit rating agency subsidiary of Moody's Corporation ("MCO"), hereby discloses that most
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Any publication into Australia of this document is by MOODY'S affiliate, Moody's Investors Service Pty Limited ABN 61
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Notwithstanding the foregoing, credit ratings assigned on and after October 1, 2010 by Moody's Japan K.K. (“MJKK”)
are MJKK's current opinions of the relative future credit risk of entities, credit commitments, or debt or debt-like
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This credit rating is an opinion as to the creditworthiness or a debt obligation of the issuer, not on the equity securities
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