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Iceland   2014 2015 2016 2017E 2018E 2019E 2020F 2021F

Real GDP (% change) 2.1 4.7 6.6 4.5 3.8 1.9 -4.0 1.6

Inflation (CPI, % change, Dec/Dec) 0.8 2.0 1.9 1.9 3.7 2.6 1.2 1.8

Gen. gov. financial balance/GDP (%) -0.1 -0.8 12.4 0.6 0.8 -1.0 -4.6 -3.6

Gen. gov. primary balance/GDP (%) 4.5 3.6 16.4 4.5 3.7 1.4 -2.5 -0.9

Gen. gov. debt/GDP (%) 80.9 65.0 52.2 44.0 38.8 36.0 41.6 42.7

Gen. gov. debt/revenues (%) 184.9 160.2 91.7 101.1 90.1 88.0 102.9 103.9

Gen. gov. interest payment/revenues (%) 10.4 10.9 6.9 8.9 6.6 5.8 5.3 6.5

Current account balance/GDP (%)[1] 5.2 5.8 7.6 3.8 3.1 2.2 1.3 1.5

[1] Excludes DMBs undergoing winding up until 2015
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 ISK billion

Measures to support workers

Partial unemployment benefits 22

Wages during quarantine 1

Supplementary child benefits 3

Third-pillar pension withdrawal 10

Measures to support businesses

Bridge loans 81

Tax deferrals 75

Facilitation of imports 14

Measures to support the economy

VAT refund for construction 8

Measures in tourism 5

Investment in 2020 20

Total 237



Initial Final

Factor 1: Economic strength baa2 baa2 50%

Growth dynamics Average real GDP growth (%) 2014-2023F 2.7 baa2 25%
Volatility in real GDP growth (%) 2009-2018 4.1 caa2 10%

Scale of the economy Nominal GDP ($ billion) 2018 25.7 b2 30%

National income GDP per capita (PPP, Intl$) 2018 55,941 aaa 35%

Adjustment to factor 1 # notches 0 max ±9

Factor 2: Institutions and governance strength aa3 aa3 50%

Quality of institutions aa 20%
aa 20%

Policy effectiveness aa 30%
a 30%

Specified adjustment 0 max -3

Other adjustment to factor 2 # notches 0 max ±3

F1 x F2: Economic resiliency  a2 a2

Factor 3: Fiscal strength a2 a2

Debt burden General government debt/GDP (%) 2018 38.8 a1 25%
General government debt/revenue (%) 2018 90.1 aa2 25%

Debt affordability General government interest payments/revenue (%) 2018 6.6 aa3 25%
General government interest payments/GDP (%) 2018 2.9 baa2 25%

Specified adjustments Total of specified adjustment (# notches) -1 -1 max ±6
Debt trend 2015-2020F -23.4 0 0
Foreign currency debt/general government debt 2018 11.6 0 0
Other non-financial public sector debt/GDP 2018 21.1 -1 -1
Public sector assets/general government debt 2018 0.0 0 0

Other adjustment to factor 3 # notches 0 max ±3

F1 x F2 x F3: Government financial strength a1 a1

Factor 4: Susceptibility to event risk baa baa Min

Political risk

Domestic political risk and geopolitical risk aa

Government liquidity risk aa aa

Ease of access to funding aa
Specified adjustment High refinancing risk 0 max -2

Banking sector risk baa baa

Risk of banking sector credit event (BSCE) Latest available -- baa3
Total domestic bank assets/GDP 2018 180.0 180-230

Adjustment to F4 BSR # notches 0 max ±2

External vulnerability risk a a

External vulnerability risk a
Adjustment to F4 EVR # notches 0 max ±2

Overall adjustment to F4 # notches 0 max -2

 F1 x F2 x F3 x F4: Scorecard-indicated outcome A1 - A3 A1 - A3

Note: While information used to determine the grid mapping is mainly historical, our ratings incorporate expectations around future metrics and risk developments that may differ from the ones implied by the 
scorecard-indicated outcome. Thus, the rating process is deliberative and not mechanical, meaning that it depends on peer comparisons and should leave room for exceptional risk factors to be taken into 
account that may result in an assigned rating outside the scorecard-indicated outcome. For more information please see our Sovereign Ratings Methodology.

Footnotes: (1) Initial factor score: scorecard indicators combine with the automatic adjustments to produce an initial factor score for every rating factor, as detailed in Moody s Sovereign Ratings 
Methodology. (2) Final factor score: where additional analytical considerations exist, initial factor scores are augmented to produce a final factor score. Guidance on additional factors typically considered can 
be found in Moody s Sovereign Ratings Methodology; details on country-specific considerations are provided in Moody s research. (3) Scorecard-indicated outcome: Factor 1: Economic Strength, and 
Factor 2: Institutions and Governance Strength, combine with equal weight into a construct we designate as Economic Resiliency (ER). An aggregation function then combines ER and Factor 3: Fiscal 
Strength, following a non-linear pattern where Fiscal Strength has higher weight for countries with moderate ER and lower weight for countries with high or low ER. As a final step, Factor 4, a country s 
Susceptibility to Event Risk, is a constraint which can only lower the government financial strength as given by combining the first three factors. (4) There are 20 ranking categories for quantitative sub-
factors: aaa, aa1, aa2, aa3, a1, a2, a3, baa1, baa2, baa3, ba1, ba2, ba3, b1, b2, b3, caa1, caa2, caa3, ca and 8 ranking categories for qualitative sub-factors: aaa, aa, a, baa, ba, b, caa, ca (5) Indicator 
value: if not explicitly stated otherwise, the indicator value corresponds to the latest data available.

Quality of legislative and executive institutions
Strength of civil society and the judiciary

Fiscal policy effectiveness

Factor score
Weights

aa

Monetary and macroeconomic policy effectiveness

Government default history and track record of arrears






